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SUBJECT: GOLD TRANSEER TO CZECHS 

REF: (A) BRUSSELS 6925, (B) BRUSSELS 6783, (C) STATE 195885, 

(D) PRAGUE 2209 

1. CONCERNING PARA. 2 OP BRUSSELS 6925, WOULD APPRECIATE 
DEPARTMENT'S REPLIES TO THE FOLLOWING QUESTIONS: 

(A) MAY WE GIVE WATSON ET. AL. THE REVISED VERSION OP ANNEX 
A CONTAINED IN PRAGUE 2209? (B) MAY WE SUGGEST TO WATSON 
(AND SEEK TGC APROVAL AT SEPTEMBER 17 MEETING) THAT AT 
SECGEN'S NEXT MEETING WITH CZECHS (PROBABLY SEPTEMBER 20) 

HE GIVE THEM UNSIGNED VERSIONS OF PROPOSED ADJUDICATION, 
ANNOUNCEMENT, AND DELIVERY ORDERS? THIS COULD THEN, IN 
BATSON'S MIND AT LEAST, BE CONSIDERED AS GIVING CZECHS 
TIME TO READ THE DOCUMENTS AND THUS THEIR LATER ACCEPTANCE 
OP THE SAME DOCUMENTS SIGNED WOULD SATISPY WATSON'S 
DESIRE THAT CZECHS IMPLCITLY ACCEPT THE 
ADJUDICATION. (IP DEPARTMENT DOES NOT AGREE TO ALLOWING 
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FIRMLY TO THE POSITION THAT NO ACCEPTANCE IS REQUIRED, 

1. E. PARA 2B OF STATE 195885). (C) MAY WE ACCEPT 

WATSON'S PROPOSED LANGUAGE FOR THE ANNOUNCEMENT (LAST 
SENTENCE IN PARA 6 OF BRUSSELS 6783)? (D) PARA 2C OF 
STATE 195885 STATES SBC ACCOUNT IS TO BE OPENED IN THE 
NAME OF THE THREE GOVERNMENTS AND THUS, PRESUMABLY, 

WILL BE IMMUNE FROM SIWISS JURISDICTION. WATSON'S 
CONCERN WAS THAT AN ACCOUNT OPERATED BY OR IN THE NAME 
OF THE TGC ITSLEF MIGHT NOT BE IMMUNE. HE SEEMS QUITE 
SATISFIED WITH THE CONCEPT OF THE THREE GOVERNMENTS 
JOINTLY OPENING THE ACCOUNT BUT FEELS IT MIGHT BECOME 
CUMBERSOME AND REQUIRE SIGNATURES FROM ALL THREE 
EMBASSIES IN BERN FOR EACH TRANSACTION. MAY WE SUGGEST 
TO WATSON AND THE TGC THAT AMEMBASSY BERN BE AUTHORIZED 
BY THE TGC TO OPERATE ALONE THE ACCOUNT AT THE SBC ON 
BEHALF OF THE TGC? 

2. HAS THE FEDERAL RESERVE BANK IN NEW YORK BEEN ALERTED 
TO FACT TGC MAY SOON BE ASKING IT PHYSICALLY TO MOVE 
GOLD? WE SHALL TAKE EARLY OPPORTUNITY TO REQUEST 
BRITISH COMMISSIONER AT TGC TO ALERT BANK OF ENGLAND TO 
THIS FACT. 

3. FYI: SEVERAL CONVERSATIONS OVER THE PAST FEW DAYS 
WITH WATSON HAVE ELICITED FACT THAT HIS REVIEW OF 
THE 1964 FILES ON THE CZECH CASE JUST CONFUSES HIM 
FURTHER. HE FEELS THE 1964 FILES SHOW AN INCONCLUSIVE 
PATTERN OF PROPOSALS AND COUNTER-PROPOSALS FLOWING 

BACK AND FORTH AMONG BRITISH, AMERICANS AND FRENCH. END FYI. 
FIRESTONE 
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